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KEY RATIOS  

  Mar_18 Mar_19 Mar_20 Mar_21 

P/E (x) NA NA 14.6 23.3 

P/B (x) NA NA 2.9 4.4 

EV/Sales NA NA 1.2 2.3 

EV/EBITDA NA NA 8.9 15.7 

ROCE 16.5 19.4 23.3 20.8 

ROE 22.0 27.9 30.0 24.9 

 Company Profile (PIL): Polycab is India’s leading 

manufacturers of cables and wires and allied products 

such as uPVC conduits and lugs and glands. We have a 

range of cables and wires for practically every application. 

More recently Polycab has also launched a wide range of 

consumer electrical products like Fans, Switches, 

Switchgear, LED lights and Luminaries, Solar Inverters, 

and Pumps.    

 Shifting from Commodities Business: “Polycab is a 

leader in cables and Wires segment with market share of 

~18%. Now building strong presence in Fast Moving 

Electrical Goods (FMEG) with registering market leading  

37% CAGR growth over last 5 years scale. 

 Focusing on Strong Brand recall: Polycab enjoys strong 

brand recall across the ecosystem (Stockist, Distributor, 

Consumers) with 10-15% higher retail prices w.r.t 

competitors. In FY 22 Polycab started advertising 

aggressively on TV commercials, Digital Channels Etc. 

with Mr. ayushman Khurana as brand ambassador. We 

believe the advertising campaign to improve penetration 

of Polycab brand in Tier-2 and Tier-3 cities.        

 Industry Leading Parameters: Polycab’s major chunk of 

Business comes from wires and cables (~85%) with 

significant commodity utilization, however with its strong 

distributors networks and high operation efficiencies 

(Asset Turn 1.38X), ROCE (24.2%), ROE (20%) enjoy moat 

around the business.    

 Q1 FY22 Performance:  In Q2, PIL, registered 48% YoY 

sales growth to Rs 3128 Cr. The expenditure grew by 

56.3% to Rs 2825 Cr. EBITDA rised by –3% to at Rs 

1302.85 Cr. Company saw a decline of 500 bps in EBITDA 

margin on YoY basis. the  PAT margin declined by 400 bps 

in same period. PAT rised to Rs 197.93 cr. From 73.99 cr 

in Q2FY21.    

 Digitalization a key trigger: India to witness rollout of 

5G services in 2022 across 20  cities. Digitalization will be 

the key drivers for Wires and Cables demand. Govt. of 

India focusing on renewable energy, which requires 

higher utilization of Wires and cables for infrastructures, 

thus provides amble revenue visibility for Polycab.      

 Recommendation: PIL’s stock is trading PE (x) of 45 

TTM. We estimate 15% growth in PAT. Stock is trading at 

PE (x) of 27 for FY25E. We recommend a BUY on 

POLYCAB with the Price target of Rs.2795. 

(In Rs Cr) Mar_18 Mar_19 Mar_20 Mar_21 

Net Sales 6770 7986 8830 8927 

Sales Growth(%) 23% 18% 11% 1% 

Operating Profit (Ex OI) 728.9 952.8 1135.0 1162.0 

Operating Prof. Mar. 
(%) 

11% 12% 13% 13% 

PAT 358 500 759 882 

PAT Margin (%) 5% 6% 9% 10% 

EPS (Rs) 25.35 35.39 50.98 59.15 

EARNINGS SUMMARY  

Source: Company, ACE Equity, Dealmoney Research 

  

 

NSE | BSE Code POLYCAB | 542652 

Sector Cables & Wires 

Industry  Manufacturing   

Face value / Book Value (Rs per share)  10/ 327 

Dividend yield (%) 0.41 

52 H/L (Rs)  2648/1024  

Market Cap. (Rs  Cr)  36,844 

No of Share Issued (Cr) 14.91 

20 Day Avg Traded Volume 3,26,640 

KEY DATA 

(In Rs cr) Q2FY22 Q2FY21 
QoQ 

Var% 
Q1FY22 

Net Sales 3128.83 2113.68 66% 1880.52 

Total Expenditure 2825.98 1801.21 62% 1741.17 

PBIDT (Excl OI) 302.85 312.48 117% 139.34 

PAT 197.93 220.55 168% 73.99 

PBIDTM% (Excl OI) 9.68 14.78 +227 bps 7.41 

PBIDTM% 10.52 16.33 +177 bps 8.75 

PATM% 6.42 10.49 +230 bps 4.12 

EPS (Annualized) (Rs) 53.04 59.22 168% 19.84 

QUARTER  SUMMARY 

Buy LTP: Rs 2466, Add on dips to Rs 2400  | TGT Rs 2795  (13%) POLYCAB INDIA  LTD  
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